eupe corporation berhad (377762-v)

Notes to the financial STATEMENTS

FOR THE FINANCIAL YEAR ENDED 28 FEBRUARY 2005


1
Basis of preparation

The financial statements are unaudited and have been prepared in accordance with MASB 26, Interim Financial Reporting and Appendix 9B of the Bursa Malaysia Securities Berhad Listing Requirements. 
The financial statements should be read in conjunction with the audited financial statements of the Group for the year ended 29 February 2004.  

The same accounting policies and methods of computation are followed in the interim financial statements as compared with the financial statements for the year ended 29 February 2004, except for the adoption of MASB 32 – Property Development Activities. The adoption of MASB 32 has not given rise to any adjustments to the opening balances of retained earnings as at 1 March 2003 and 1 March 2004. Comparative amounts as at 29 February 2004, however, have been restated as follows: -

	
	Previously stated

RM’000
	Adjustments

RM’000
	RestatedRM’000

	Property development costs

Accrued billings
	14,998

-
	(3,166)

3,166
	11,832

3,166


2
Qualification of financial statement 

There was no qualification in the audited financial statements for the year ended 29 February 2004.

3.
Seasonal or cyclical factors

The business operations of the Group were not significantly affected by any seasonal or cyclical factors.

4
Items affecting assets, liabilities, equity, net income or cash flows

There were no items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence for the current quarter and/or financial year to-date.

5
Change in estimates

There were no changes in estimates reported in prior interim periods of the current financial year or prior financial year that have a material effect on the current financial year to-date.

6
Debt and equity securities

There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial period.

7
Dividend paid


No dividend has been paid or declared during the current financial period-to-date.

8
Segmental information

	
	
	Revenue
	
	Profit before taxation

	
	
	<------------------ 12 months ended  --------------------->

	
	
	28.2.05
	
	29.2.04
	
	28.2.05
	
	29.2.04

	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	Chalet and Golf Management
	
	13,288
	
	13,536
	
	1,379
	
	2,048

	Property Development
	
	23,105
	
	37,341
	
	(1,202)
	
	5,705

	Property Construction
	
	30,482
	
	39,084
	
	3,942
	
	2,037

	Others
	
	1,731
	
	1,468
	
	205
	
	143

	
	
	68,606
	
	91,429
	
	4,324
	
	9,933

	Inter-segment elimination
	
	(22,681)
	
	   (31,788)
	
	  (361)
	
	      (413)

	
	
	45,925
	
	59,641
	
	3,963
	
	9,520


9
Revaluation of property, plant and machinery

The Group did not carry out any valuations on its property, plant and equipment.

10
Material events subsequent to balance sheet date

There is no material event that has not been reflected in the financial statements for the said period, made up to a date not earlier than 7 days from the date of the issuance of this quarterly report.

11
Changes in composition of the Group

There was no change in the composition of the Group for the current quarter.

12
Changes in contingent liabilities and contingent assets

The changes in contingent liabilities since the last annual balance sheet date made up to 28 February 2005 are as follows: -

	
	
	As at 29.2.2004

RM’000
	
	Addition / (Deletion)

RM’000
	
	As at 28.2.2005

RM’000

	Guarantees given to licensed banks for credit facilities utilised by the subsidiary companies
	
	21,925
	
	2,717
	
	24,642

	
	
	
	
	
	
	

	Guarantees given to suppliers for credit facilities utilised by the subsidiary companies
	
	69
	
	39
	
	108

	
	
	
	
	
	
	

	Total guarantees given for credit facilities available to the subsidiary companies
	
	37,440
	
	10,000
	
	47,440


The provision of financial assistance to third parties will not have any financial impact on the Company unless its subsidiary companies default on payments.
13
Capital commitments

The amount of commitment for the acquisition of freehold land not provided for in the interim financial statements as at 28 February 2005 is as follows: -

	
	RM’000

	Capital expenditure in respect of acquisition of freehold land

contracted but not provided for
	11,125


14 Acquisition and disposal of items of property, plant and equipment

Property, plant and equipment amounting to RM2,581,878 were purchased during the period ended 28 February 2005.

Additional information required by the BMSB’s Listing Requirements

1
Review of performance

The Group recorded a turnover of RM10.706 million for the current quarter which is 11% higher than the turnover recorded in the preceding year’s corresponding quarter. This is the result of the encouraging response received for the launch of the Seri Astana project in Sungai Petani and the Taman Ria Mesra II project in Gurun. Even so, much of the turnover from these two projects could not be recognised in this quarter as construction work had only just commenced.

Profit before tax increased by RM1.559 million compared to Q4 2004 partly due to this. In addition, cost savings were realised upon the completion of the Taman Kelisa Ria project as a result of lower materials prices than was originally provided for.

For the financial year ended 28 February 2005, the Group’s turnover decreased by 23% to RM45.925 million as compared to the previous financial year. This is due to the delay in obtaining government papers for the launch of new projects subsequent to Taman Kelisa Ria. The Developer License and Sales Permit for Taman Ria Mesra II and Seri Astana was only issued by the authorities in November 2004 and December 2004 respectively. Projects were thus held back until the end of the year. Sales were recorded from December 2004 onwards and construction commenced in January 2005. Therefore, only a small percentage of the turnover could be recorded in this financial year. Correspondingly, the profit before tax dropped 58% compared to the profit before tax recorded in the previous financial year.
2
Variance of results against preceding quarter

The Group’s turnover for the current quarter lower at RM10.706 million compared with RM13.877 million in the preceding quarter. The main contributing factor was the slow down in the work progress for all development projects due to the festive season in February, resulting in a small contribution to turnover in that month. The Group’s profit before tax for this quarter was 90% higher than that in the preceding quarter due to the completion of Taman Kelisa Ria project and the cost savings realised from the lower cost of materials than what was allocated for.

3
Current year prospects

The prospects for the coming financial year appear promising, barring unforeseen circumstances. This is based on the response received from the two latest launches, Taman Ria Mesra II in Gurun, Kedah and Seri Astana in Sungai Petani. Both projects recorded a take-up rate of almost 90% of the units launched in less than 4 months, paving the way for an optimistic, albeit cautious outlook.

4
Profit forecast

This is not applicable as no profit forecast was published.

5
Taxation 

	
	CURRENT QUARTER

Q4 

28 FEB 2005

RM’000
	PRECEDING

QUARTER

Q4

 29 FEB 2004 

RM’000
	CURRENT 

YEAR

TO DATE 

28 FEB 2005

RM’000
	PRECEDING

YEAR

TO DATE 

29 FEB 2004

RM’000

	Current year taxation
	815
	265
	1,930
	2,836

	Real property gain tax
	-
	-
	-
	-

	
	815
	265
	1,930
	2,571

	Deferred taxation
	(734)
	(171)
	(1,012)
	(738)

	
	81
	94
	918
	2,099

	Under/(Over) provision in previous years
	0
	5
	(69)
	(62)

	
	81
	99
	849
	2,036


The lower effective tax rate as compared to the statutory tax rate of 28% for the current quarter and financial year is due to the incorporation of reserve on consolidation which is not taxable and the provision of deferred tax.
6
Unquoted investments and properties

There was no sale of unquoted investments and / or properties for the current quarter under review and financial year to date.

7
Purchase or disposal of quoted investments

There was no sale of unquoted investments or properties of the Group for the current quarter under review.

8
Status of corporate proposal announced

There is no corporate proposal announced but not completed as at the date of this quarterly report.
9
Borrowings and debt securities

	
	CURRENT FINANCIAL YEAR END 

28.2.2005

RM’ 000
	PRECEDING FINANCIAL YEAR END

29.2.2004

RM’ 000

	Borrowings – unsecured
	
	

	
	
	

	Repayable within the next 12 months
	
	

	Revolving credit

Bank overdraft
	5,500

1,051
	-

-

	
	6,551
	-

	
	
	

	
	
	

	Borrowings – secured
	
	

	
	
	

	Repayable within the next 12 months
	
	

	Term loans

Bank overdraft

Hire purchase creditors
	2,682

18

105
	2,183

-

-

	
	2,805
	2,183

	
	
	

	Repayable after the next 12 months
	
	

	Term loans

Hire purchase creditors
	14,991

445
	19,742

-

	
	15,436
	19,742


The Group has no borrowing and debt securities denominated in foreign currency.

10
Off balance sheet financial instruments

The Group and Company have not issued any such instrument as at the date of this report.

11
Changes in material litigation

There is no material litigation which is not in the ordinary course of business as at the date of this report.

12
Dividend

The Directors do not propose the payment of any interim dividend for the current quarter and financial period.

13
Earnings per share

Basic and diluted earnings per share

	

	Current quarter
	Year to-date

	
	RM
	RM

	Net profit attributable to ordinary shareholders
	1,493,439
	3,114,506

	
	
	

	Weighted average number of ordinary shares
	128,000,000
	128,000,000

	
	
	

	Basic and diluted earnings per share (sen)
	1.17
	2.43
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